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INDEPENDENT AUDITOR'S REPORT

Tao he Council of the Town of Colonsay

Opinion

We have audited lhe consolidated financia) statements of the Town of Colonsay (the "Town"), which
comprise the consolidaled statement of financial position as at Decamber 31, 2021, and the consolidated
slatements of operations and accumulated surplus, statement of change in net financial assels and cash
flows for the year then ended, and noles to the consofidated financial statemants, including a summary of
significant accounting policies.

in our oplnion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the Town as al December 31, 2021, and the results of ils operations and its cash
flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards, Qur
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statemenis section of our report, We are independent of the Town in
accordance with the ethical requirements that are refevant fo our audit of the consolidated financial
stalements in Canada, and we have fulfilled our other elhical responsibilities in accordance with those
requirements. We beligve that the audil evidence we have oblalned is sufficient and appropriate lo
provide a basis for our opinion.

Other Matler
Supplemental Information

Our audit was conducted for the purposes of forming an apinion on the consolidated financiat statements
taken as a whole. Schedules 1, 2, 3, 7, 9 and 10 are presented for purposes of additional informalion and
are not a required part of the consolidated financlal statements. Such information has been subjecled to
the auditing procedures applied, only to the extent necessary to express an opinion, in the audit of the
consolidated financial statements taken as a whole.

Responsibilities of Management and Those Charged with Governanice for the Consolidated Einancial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
stalements in agcordance with Canadian public sector accounting standards, and for such internal control
as management defermines is necessary to enable the preparalion of consclidated financial stalements
lhat are free from material misstatement, whether due to fraud or error.

In preparing the consofidated financial statements, management is responsible for assessing the Town's
ability to continue as a going concern, disclosing, as applicable, matters relating lo going concern and
using the going concern basis of accounting unless management either inlends to liquidate the Town or
to cease operalions, or has no reafistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town's financial reporling process.
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Independent Auditor's Report to the Council of Town of Colonsay (confinued}

Auditor's Responsibilities for the Audil of the Consolidaled Financial Slatemenis

Qur objectives are lo oblain reasonable assurance about whether the consolidated linancial statements
as a whole are free from material misstaternent, whether due to fraud or error, and to issue an auditer's
report thal includes our opinion, Reasonable assurance is a high fevel of assurance, but is not a
guarantee lhat an audit conducted in accordance with Canadian generally accepled audiling standards
will always detect a material misstatement when it exists. Misslatements can arise from fraud or error and
are considered malerial if, individually or in the aggregale, they could reasonably be expected lo
influence the ecoromic decisions of users laken on the basis of these consclidaled financial statements,
As parl of an audil in accordance with Canadian generally accepted auditing standards, we exercise
professtonal Judgment and maintain professionat skepticism throughout the audit. We also:

ldentify and assess lhe risks of malerial misstatement of the consclidated financial slatements,
whether due to fraud or error, design and perform audit procedures respensive to lhose risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecling a material misstatement resulting from fraud is higher than for one resulling from error,
as fraud may inveolve collusion, forgery, intentional omissions, misrepresentations, or the overtide of
internal confrol.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal conlrol.

Evaluate the appropriateness of accounting pelicies used and lhe reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of lhe going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists relaled to evenls or
conditions thal may cast significant doubt on the Town's ability to continue as a golng cancern, If we
conclude thal & materal uncertainty exists, we are required to draw attention in our auditor's report
lo lhe relaled disclosures in the consolidated financiat statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's reperi. However, future events or conditions may cause the Town lo cease
fo continue as a golng concain.

Evaluale the overa!l presentation, struclure and conten! of the consolidated financial stalements,

including the disclosures, and whelher the consolidaled financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We communicate wilh those charged with governance regarding, among other matters, the planned
scope and {iming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,
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